Abstract
INTRODUCTION
Fixed assets are a very important element, used in the normal operation of the company. The asset still requires a considerable amount of funds in its investment, therefore it takes careful planning in the procurement of fixed assets. The treatment of fixed assets, when at ownership, fixed assets should be recorded and reported at cost. As for the periods after ownership and is used in the normal operation of the enterprise, the fixed assets are recorded and reported at cost less minus depreciation or depreciation accumulated or in the amount of the book value.
The accounting practices of fixed assets and their depreciation have an impact on the financial statements. This is evident from the amount of depreciation depicted in the financial statements. If the value of depreciation is relatively large then this will have an impact on the value of a small profit. If the profit generated is small, the dividend will be received by the small shareholder. Likewise, the tax to be paid by the government is also small. The effect on the balance sheet, the large depreciation expense from period to period resulted in the accumulation will appear large too. Since the accumulation will reduce the book value, the book value shown is also small, so the value on the balance sheet for the fixed asset item cannot provide reliable financial information to the interested parties.
LITERATURE REVIEW
Fixed Assets are assets acquired in ready-to-use or pre-built form, used in company operations, not intended for sale in the framework of the normal activities of the enterprise and have a useful life of more than one year.
Since fixed assets have a useful life of more than one year, the estimated useful life of those assets should be estimated at the time of acquisition. At the time of acquisition of money to obtain assets is the cost of assets that provide usefulness over the useful life of the fixed assets. Consequently, because the cost of fixed assets is for all benefits, while every year there is always measurement and reporting on the performance of the company that includes income and expenses, the cost of the fixed assets should also be allocated as an expense which later this burden will be compared with the income earned in the current year.
The classification of fixed assets ie, fixed intangible assets and fixed intangible assets. Tangible fixed assets are assets perceived by the human senses consisting of assets in the form of factories and equipment, namely land, buildings, machinery, equipment, furniture, vehicles and auxiliary equipment. While the fixed assets in the form of natural sources include mining, oil content, various mines, gas content, lead content and content in other soils.
Intangible fixed assets include goodwill, trademark, patent, copyright, franchise, establishment of the organization.
At the time of acquisition of tangible fixed assets should be recorded and reported as acquisition cost. While the periods after the ownership and are used in the normal operation of the company, tangible fixed assets should be reduced accumulated depreciation. The acquisition cost is the costs incurred to acquire the fixed assets until the fixed assets are ready for use.
Acquisitions of fixed assets include cash, credit, exchanged for securities, prizes, and self-made.
Expenditures after the acquisition of fixed assets include maintenance, reparations, additions and rearrangements. Depreciation or depreciation is a systematic loss of value caused by usage, obsolescence, physical deterioration, and inaccuracy, the passage of a time or a change in cost to the burden of a fixed intangible asset.
Total depreciation represents a credit balance called accumulated depreciation which indicates that depreciation is not a process of reserve but a process of acquisition of fixed assets.
Factors in determining depreciation charges:
1. Acquisition price is the price at the time of purchase and all costs to be borne by the company. 2. Age of economics is the age of the fixed assets since ready to be used until the fixed assets are economically no longer profitable if still used. 3. Residual value is the estimated amount to be received when the asset is sold or withdrawn from use. 
RESEARCH METHODOLOGY
The methodology used in this research is descriptive analysis method is a research that aims to collect data that have relationship with the problems studied, then processed and analyzed and compared with theoretical knowledge to formulate the problem and then solving it.
RESULTS AND DISCUSSION
The company sets out two policies: cash purchases and credit purchases. Fixed assets acquired through cash purchases will be recorded at their disbursements, if any existing purchase deduction will be included as a deduction of the cost. Purchase on credit is done if the price of fixed assets is relatively large amount. The Accounting Journal of BINANIAGA Vol. 03, No. 01, June 2018 PISSN: 2527 -4309 EISSN: 2580 -1481 Based on the above calculation can be seen the difference in percentage between the straight-line method and the method of declining balances doubled from year to year declining. In the early years of depreciation that is in 2015 there is a difference in the cost of shrinkage between the two methods is 100%. In the following year it was relatively lower than in the previous year but the method of balance decreasing is still 50% larger than the straight-line method. In 2016 the difference in percentage of small trays is 12.5%.
When using the straight-line method, the depreciation expense of time-to-time is of equal magnitude, since the asset (capacity) usage of each period is relatively fixed and the economic usefulness diminishes over time, while using the method of doubledeclining balance, the depreciation expense in the early years is higher and depreciation expense in the coming period is lower. Because in the early years the assets experienced a greater loss of service in those years and lower depreciation expense in the last period, at which time the cost of reparation and maintenance was often higher. The company's profit and loss at the beginning of the period based on the straightline method is greater than the doubled declining balance of profit, but profit in the following period is greater than the straight-line method. One of the reasons for this difference is from the recognition of the depreciation cost, for the straight-line method the depreciation cost is likely to remain so that the effect on earnings is very small. As for the method of declining balance depreciation costs tend to decrease, so the profit generated tends to increase. On the double declining depreciation at the beginning of its usage period is quite large and will be smaller in the end of its usage. The advantage of this method is if the asset is damaged or stopped its use up, the amount of depreciation that has been done is big enough, so the losses suffered is not too big compared to the straight-line method.
Below is a comparison of the straight-line method of income statements and the method of declining balances 31 December. Based on the above table it can be seen that at the beginning of earnings period according to the straight-line method is greater than double balance profit decreases, but in the next period the profit generated by double balance method is greater when compared to the straight-line method. One of the reasons for this difference is the recognition of the depreciation cost. For the straight-line method the cost of depreciation is likely to remain so that the effect on earnings is very small. As for the method of declining balance the cost of depreciation tends to decrease, so that the resulting profit increases. In the method of declining balance in the early days of its usage is quite large and will be smaller in the end of its use. The advantage of this method is if the asset is damaged or stopped before its expired, the amount of depreciation that has been done is large enough, so the losses suffered are not too large compared to the straight-line method.
From the above explanation can be seen that both methods have an influence on the value of profit to be achieved company. This happens because the value of depreciation by the straight-line method tends to be constant while the method of declining multiplier declines from year to year. In view of these conditions the company may choose one of the two most profitable methods in accordance with the company's plan of interest, since the cost of depreciation is a recognized cost but its expenditures never occur so that this cost is a source of funds for the company. Besides, the size of the depreciation expense has an effect on the company's profit. The greater the depreciation cost, the profit will be small and this has to do with the tax payment issue for the company.
